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Disclaimer

This presentation has been prepared by Banco Popular solely for 
purposes of information. It may contain estimates and forecasts with 
respect to the future development of the business and to the financial 
results of the Banco Popular Group, which stem from the expectations 
of the Banco Popular Group and which, by their very nature, are 
exposed to factors, risks and circumstances that could affect the 
financial results in such a way that they might not coincide with such 
estimates and forecasts. These factors include, but are not restricted 
to, (i) changes in interest rates, exchange rates or any other financial 
variables, both on the domestic as well as on the international 
securities markets, (ii) the economic, political, social or regulatory 
situation, and (iii) competitive pressures. In the event that such factors 
or other similar factors were to cause the financial results to differ 
from the estimates and forecasts contained in this presentation, or 
were to bring about changes in the strategy of the Banco Popular 
Group, Banco Popular does not undertake to publicly revise the 
content of this presentation.

This presentation contains summarised information and may contain 
unaudited information. In no case shall its content constitute an offer, 
invitation or recommendation to subscribe or acquire any security 
whatsoever, nor is it intended to serve as a basis for any contract or 
commitment whatsoever.
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Transaction Rationale

Transaction Capital Impact
Continue organic growth 
and take advantage of 
market opportunities

Strengthen balance sheet 
in light of current adverse 
market environment

Anticipate to the new 
European equity 
standards

Set a new benchmark 
/differentiate from peers

Note: Assumes 500 M€ ABB and 600 M€ MCB issues
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Transaction Overview

• Mandatory convertible bond (“MCB”) to retail investors for 500 M€
up to 700 M€

• 7% nominal yield during 1st year and Euribor (3 months) + 400 bp
until maturity

• Conversion to be mandatory upon maturity (Oct. 2013) and 
voluntary for investor annually

• Issuance of ordinary shares (on a non pre-emptive basis) to 
Spanish and international institutional investors via a 
backstopped accelerated book-building (“ABB”) of up to 500 M€

• Book closed at  7.00 €/Sh. New shares issued 71.4m

• The demand was >3x the 500 million Euros planned, with the 
large majority of the demand coming from international 
investors.

500 – 700 
M€ MCB

500 M€
ABB

+

Additional capital of 1.0 – 1.2 Bn€



5

We increase our already strong capital ratios...

Evolution of Banco Popular capital ratios

7.17 7.23 7.37
8.60

0.95 1.24 1.31

1.31

0.98 0.78 0.62

0.62

4Q 08 1Q 09 2Q 09 2Q 09 (ProForma)

Tier 2

Other Tier 
I capital

Core 
capital

9.10%BIS II ratio 9.25% 9.30% 10.53%

2Q09 ProForma assumes 500 M€ ABB and 600 M€ MCB issues
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...whilst distancing us further from our peers

7,5% 7,2% 6,9% 6,6% 6,5% 6,8%
7,4%

8,6%

Popular (PF) Bank 1 Popular Bank 2 Bank 3 Bank 4 Bank 5 Average Spain

Core capital of Spanish banks (Q2 2009)

Source: Credit Suisse and company reports 1H09 results; 
Note: Popular PF assumes 500 M€ ABB and 600 M€ MCB issues

European Av. 
Ex UK 7.20%

European Av.  
7.90%
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